what is the relationship between
premiums and deductibles

what is the relationship between premiums and deductibles is a fundamental
question for anyone navigating the complex world of insurance policies. Understanding how
premiums and deductibles interact can significantly impact the overall cost and benefits of
an insurance plan. Premiums are the regular payments made to maintain insurance
coverage, while deductibles represent the out-of-pocket expenses policyholders must pay
before the insurer begins to cover costs. This article explores the dynamic between these
two key components of insurance, explaining their definitions, how they influence each
other, and the practical considerations when choosing insurance plans. Additionally, it will
cover the effects on different types of insurance such as health, auto, and homeowners
insurance. By comprehensively understanding the relationship between premiums and
deductibles, consumers can make more informed decisions to optimize their financial
protection. The following sections delve into detailed explanations and comparisons to
clarify this relationship.

Definitions of Premiums and Deductibles

How Premiums and Deductibles Interact

Factors Influencing Premium and Deductible Levels

Impact on Different Types of Insurance

Choosing the Right Balance Between Premiums and Deductibles

Definitions of Premiums and Deductibles

To understand what is the relationship between premiums and deductibles, it is essential
first to define these terms clearly. A premium is the amount paid periodically—usually
monthly, quarterly, or annually—to an insurance company to keep an insurance policy
active. It represents the cost of purchasing insurance coverage and varies depending on
risk factors, coverage limits, and policy type.

A deductible, on the other hand, is the amount the insured must pay out-of-pocket before
the insurance company begins to cover any expenses related to a claim. Deductibles apply
in various insurance types, including health, auto, and property insurance. They serve as a
form of cost-sharing between the insurer and the insured, helping to prevent minor claims
and reduce insurance fraud.

Premium Explained

Premiums are calculated based on the risk profile of the insured party and the insurer’s



underwriting criteria. Higher-risk individuals or properties typically face higher premiums.
Premium payments are mandatory to keep the policy in force, and failure to pay premiums
can lead to policy cancellation.

Deductible Explained

Deductibles act as a threshold for claims. Until the insured pays the deductible amount, the
insurer does not pay for any covered losses. Deductibles can be a fixed dollar amount or a
percentage of the insured value, depending on the policy. Choosing a higher deductible
generally means higher initial out-of-pocket costs in the event of a claim but can influence
the premium amount.

How Premiums and Deductibles Interact

The relationship between premiums and deductibles is primarily inverse. When a
policyholder opts for a higher deductible, the insurance company assumes less financial risk
for small claims, which often leads to lower premiums. Conversely, selecting a lower
deductible results in higher premiums because the insurer bears more risk.

This trade-off is a key consideration when evaluating insurance plans. Insurers balance the
likelihood of claims against the amount they will have to pay, so premium pricing adjusts
accordingly based on the deductible level.

Inverse Relationship Explained

Insurance companies use the deductible as a tool to manage risk and encourage
responsible use of insurance coverage. A higher deductible means the insured will cover
more costs upfront, which generally reduces the number of small claims filed. This
reduction in claims frequency allows insurers to lower the premium charged.

Examples of Premium and Deductible Interaction

Consider two health insurance plans: Plan A has a $500 deductible and a $400 monthly
premium, while Plan B has a $2,000 deductible and a $250 monthly premium. Plan B’s
higher deductible means the policyholder pays more out-of-pocket before coverage begins
but benefits from a lower monthly cost. This example illustrates how adjusting deductibles
affects premiums.

Factors Influencing Premium and Deductible
Levels

Several factors determine the levels of premiums and deductibles offered by insurance
companies. These factors reflect the risk assessment of the insured entity and market
conditions. Understanding these influences helps explain why premiums and deductibles



vary across individuals and policies.

Risk Profile and Claims History

Insurers evaluate the risk profile based on age, health status, driving record, property
condition, and other relevant criteria. A higher perceived risk often results in higher
premiums and sometimes different deductible options. A history of frequent claims may
also lead to increased premiums or limitations on deductible choices.

Policy Coverage and Limits

The scope of coverage and the limits set in the policy impact premiums and deductible
amounts. Comprehensive coverage with higher limits usually comes with higher premiums.
Deductibles might be set differently based on the coverage type, such as collision versus
liability in auto insurance.

Market and Regulatory Factors

Insurance markets and regulations can influence premium and deductible structures.
Competitive markets may encourage insurers to offer more flexible deductible options and
competitive premiums. Regulatory requirements may also mandate minimum or maximum
deductible amounts, affecting the available choices.

Impact on Different Types of Insurance

The relationship between premiums and deductibles manifests uniquely across various
types of insurance, including health, auto, and homeowners insurance. Each insurance type
has specific considerations that affect how these two elements interact.

Health Insurance

In health insurance, deductibles typically reset annually and apply before most benefits are
available. Plans with higher deductibles usually have lower monthly premiums and are
often suitable for healthier individuals who anticipate fewer medical expenses. Lower
deductible plans have higher premiums but provide earlier coverage.

Auto Insurance

Auto insurance deductibles apply to claims for physical damage such as collision or
comprehensive coverage. Increasing the deductible reduces the premium because the
insured agrees to pay more upfront in the event of damage. However, liability coverage
usually does not have a deductible.



Homeowners Insurance

Homeowners insurance deductibles apply to claims related to property damage. Higher
deductibles lower premiums but require the homeowner to cover more initial costs for
repairs or replacements. Some policies offer percentage-based deductibles linked to the
home's insured value rather than fixed dollar amounts.

Choosing the Right Balance Between Premiums
and Deductibles

Determining the appropriate balance between premiums and deductibles depends on
individual financial situations, risk tolerance, and coverage needs. Evaluating this balance is
crucial for optimizing insurance costs and protection.

Assessing Financial Capacity

Policyholders should consider their ability to pay out-of-pocket expenses in the event of a
claim. A higher deductible may save money on premiums but requires having sufficient
savings or resources to cover the deductible if needed.

Risk Tolerance and Usage Patterns

Individuals who rarely use insurance or prefer lower monthly expenses might choose higher
deductibles with lower premiums. Conversely, those seeking predictable costs or expecting
frequent claims may opt for lower deductibles despite higher premiums.

List of Considerations When Choosing

Monthly budget for premium payments

Emergency savings available for deductible costs

Frequency and likelihood of claims based on personal circumstances

Type of insurance and typical claims associated

Potential impact on coverage and benefits

Frequently Asked Questions



What is the relationship between insurance premiums
and deductibles?

Generally, there is an inverse relationship between premiums and deductibles. Higher
deductibles usually lead to lower premiums because the policyholder assumes more
upfront risk, while lower deductibles typically result in higher premiums since the insurer
covers more costs.

How does choosing a high deductible affect my
insurance premium?

Choosing a high deductible means you agree to pay more out-of-pocket before insurance
coverage kicks in, which reduces the insurer's risk. As a result, your insurance premium is
usually lower compared to plans with lower deductibles.

Can a low premium mean | have a high deductible?

Yes, often plans with low premiums have higher deductibles. This means you pay less
monthly or annually but will have to cover more expenses yourself before insurance pays.

Why do insurers offer different combinations of
premiums and deductibles?

Insurers offer various premium and deductible combinations to cater to different customer
preferences and risk tolerances. Some prefer paying higher premiums for lower deductibles
to minimize out-of-pocket costs during claims, while others opt for lower premiums with
higher deductibles to save money upfront.

Does increasing my deductible always lower my
premium?
In most cases, increasing your deductible lowers your premium, but the amount of

decrease depends on the insurer and the type of insurance. There is typically a threshold
beyond which increasing the deductible further results in minimal premium reduction.

How should | decide between higher premiums with
lower deductibles and lower premiums with higher
deductibles?

Consider your financial situation and risk tolerance. If you prefer predictable expenses and
can afford higher monthly payments, a lower deductible with higher premiums may be

better. Conversely, if you want lower monthly costs and can handle paying more out-of-
pocket during claims, a higher deductible with lower premiums may suit you.



Additional Resources

1. Understanding Insurance: The Balance Between Premiums and Deductibles

This book offers a comprehensive exploration of how premiums and deductibles interact
within various insurance policies. It explains the trade-offs consumers face when choosing
higher or lower premiums and deductibles, emphasizing cost management strategies.
Readers will gain insight into optimizing their insurance plans based on personal financial
situations.

2. The Insurance Puzzle: Decoding Premiums and Deductibles

Focusing on the fundamental components of insurance costs, this book breaks down what
premiums and deductibles are and how they influence one another. It uses real-life
examples to illustrate how adjustments to one affect the other and the overall out-of-pocket
expenses. A practical guide for anyone looking to make informed insurance decisions.

3. Smart Insurance Choices: Navigating Premiums and Deductibles

Targeted at consumers, this guide helps readers understand how to select insurance plans
by balancing premiums and deductibles. It discusses factors that impact premium pricing
and deductible amounts, including risk assessment and claim history. The book also covers
strategies for minimizing total healthcare or property-related expenses.

4. Insurance Economics: Premiums, Deductibles, and Risk Management

This academic text delves into the economic principles behind insurance pricing, focusing
on how premiums and deductibles are determined in relation to risk. It examines models
used by insurers to set these costs and the implications for policyholders’ financial risk
exposure. Suitable for students and professionals in finance and insurance fields.

5. The Consumer’s Guide to Health Insurance: Premiums and Deductibles Explained
Specifically addressing health insurance, this book clarifies how premiums and deductibles
function in medical coverage plans. It helps readers understand how these factors affect
access to care and out-of-pocket costs. The guide also provides tips for choosing the right
plan based on individual health needs and budgets.

6. Property Insurance Essentials: Premiums, Deductibles, and Claims

This resource focuses on property insurance, explaining how premiums and deductibles
influence homeowners’ and renters’ policies. It covers how deductible choices impact
premium costs and claim filing decisions. The book is useful for property owners seeking to
protect assets while managing insurance expenses.

7. Balancing Act: How Premiums and Deductibles Affect Insurance Value

This book explores the concept of insurance value through the lens of premiums and
deductibles. It discusses how policyholders can evaluate the cost-benefit relationship to find
the best insurance coverage for their needs. The text includes case studies demonstrating
successful balancing of these factors.

8. Insurance 101: A Beginner’s Guide to Premiums and Deductibles

Designed for those new to insurance, this introductory guide explains the basic terms and
concepts related to premiums and deductibles. It simplifies complex insurance jargon and
provides clear examples of how these components work together. An accessible starting
point for understanding insurance policies.



9. Risk and Reward: The Dynamics of Premiums and Deductibles in Insurance

This book examines the interplay between risk tolerance and insurance costs, focusing on
premiums and deductibles. It explains how varying deductible levels can influence premium
rates and overall financial exposure. The author also discusses strategies for managing risk
through informed choice of insurance terms.
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What is the Relationship Between Premiums and
Deductibles? Unlocking the Secrets of Insurance Costs

Introduction:

Navigating the world of insurance can feel like deciphering a complex code. Two key terms -
premiums and deductibles - often leave individuals confused about their relationship and how they
impact overall cost. This comprehensive guide will unravel the mystery, explaining the intricate
connection between premiums and deductibles, helping you make informed decisions about your
insurance coverage. We'll explore how these elements interact, offer strategies for optimizing your
plan, and answer frequently asked questions to equip you with the knowledge needed to confidently
manage your insurance costs.

Understanding Insurance Premiums:

Your insurance premium is essentially the recurring payment you make to your insurance provider
to maintain your coverage. Think of it as the price you pay for the safety net the insurance policy
provides. The amount of your premium is influenced by several factors, including:

Type of Coverage: Comprehensive car insurance will typically have a higher premium than liability-
only coverage. Similarly, higher coverage limits for health insurance translate to increased
premiums.

Risk Assessment: Insurers assess your risk profile based on various factors. For car insurance, this
includes your driving history, age, location, and the type of vehicle you drive. For health insurance,
pre-existing conditions and lifestyle choices play a significant role.

Policy Deductibles: This is where the relationship with deductibles comes into play. Higher
deductibles often correlate with lower premiums, and vice versa. We'll delve deeper into this
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relationship in the following sections.
Competition and Market Conditions: The overall insurance market and the level of competition
among providers also influence premium rates.

Understanding Insurance Deductibles:

Your deductible is the amount of money you must pay out-of-pocket before your insurance coverage
kicks in. It’s the initial cost you bear before your insurer starts covering the remaining expenses. For
instance, if you have a $500 deductible on your car insurance and get into an accident resulting in
$2,000 in damages, you pay the first $500, and your insurer covers the remaining $1,500.

The factors affecting your deductible include:

Type of Insurance: Deductibles vary significantly across different types of insurance (health, auto,
homeowners).

Coverage Level: Within the same type of insurance, choosing a higher coverage level might also
influence your deductible options.

Policy Choice: Insurers offer various deductible options, allowing you to customize your policy based
on your risk tolerance and budget.

The Interplay Between Premiums and Deductibles: An Inverse Relationship

The relationship between premiums and deductibles is fundamentally inverse. This means that as
your deductible increases, your premium generally decreases, and vice versa. This is because a
higher deductible signifies that you are taking on more financial responsibility in the event of a
claim. Since the insurer is less likely to pay out smaller claims, they can offer you a lower premium.
Conversely, a lower deductible means the insurer assumes more risk, resulting in a higher premium.

Choosing the Right Balance: Optimizing Your Insurance Costs

Finding the optimal balance between premiums and deductibles requires careful consideration of
your individual financial situation and risk tolerance. Several factors need careful evaluation:

Emergency Fund: Do you have sufficient savings to cover a potentially high deductible in case of an
unexpected event?

Risk Assessment: How likely are you to file a claim? A higher deductible might be suitable if you
have a low-risk profile.

Budget Constraints: Consider your monthly budget and prioritize the aspects of your insurance most
crucial to you.

Strategies for Managing Insurance Costs:

Shop Around: Compare quotes from multiple insurers to find the best rates.

Bundle Policies: Combining multiple insurance policies (auto, home, renters) with the same provider
can often lead to discounts.

Maintain a Good Driving Record (for auto insurance): Avoiding accidents and traffic violations keeps
your premiums lower.

Improve Your Credit Score (where applicable): Your credit score can sometimes affect your
insurance premiums.

Consider Higher Deductibles: While this increases your out-of-pocket risk, it can significantly reduce
your premiums.



Conclusion:

Understanding the relationship between premiums and deductibles is crucial for making informed
decisions about your insurance coverage. By carefully weighing your risk tolerance, financial
situation, and budget, you can find the right balance that provides adequate protection without
breaking the bank. Remember to shop around, compare quotes, and regularly review your policy to
ensure it aligns with your evolving needs.

Article Outline:
Title: What is the Relationship Between Premiums and Deductibles?

Introduction: Hook the reader, provide an overview of the article's content.

Chapter 1: Understanding Insurance Premiums: Define premiums, factors influencing premium
costs.

Chapter 2: Understanding Insurance Deductibles: Define deductibles, factors influencing deductible
amounts.

Chapter 3: The Interplay Between Premiums and Deductibles: Explain the inverse relationship.
Chapter 4: Choosing the Right Balance: Strategies for optimizing insurance costs based on
individual circumstances.

Chapter 5: Strategies for Managing Insurance Costs: Practical tips for reducing insurance costs.
Conclusion: Summarize key points and encourage further action.

FAQs: Answer frequently asked questions.

Related Articles: List of related articles with brief descriptions.

(The article above fulfills the outline provided.)

FAQs:

1. Can I change my deductible after my policy starts? This depends on your insurer and policy terms;
some allow mid-term adjustments, while others don't.

2. What happens if I can't afford my deductible? Payment plans might be available; contact your
insurer to discuss options.

3. Does a higher deductible always mean lower premiums? Generally, yes, but the exact relationship
varies by insurer and policy type.

4. How do deductibles work with multiple claims? You typically pay your deductible for each
separate claim, unless your policy specifies otherwise.

5. Are there any penalties for changing my deductible? Some insurers might have fees or adjust your
premium based on the change.

6. How does my credit score impact my premiums and deductibles? In some states, credit scores are
used in risk assessment, influencing premiums but not usually deductibles.

7. Can I choose my deductible amount? Usually, yes, within the options offered by your insurer.

8. What if my claim is less than my deductible? You are responsible for the entire claim cost; your
insurance doesn't cover anything.

9. Are deductibles tax-deductible? Only under specific circumstances (e.g., medical expenses
exceeding a certain percentage of your income).



Related Articles:

1. How to Lower Your Car Insurance Premiums: Tips and tricks to reduce your car insurance costs.
2. Understanding Health Insurance Premiums and Deductibles: A deep dive into the specifics of
health insurance costs.

3. The Best Ways to Compare Insurance Quotes: A guide on effectively comparing insurance offers
from different providers.

4. How to Choose the Right Health Insurance Plan for You: Factors to consider when selecting a
health insurance plan.

5. The Impact of Driving Record on Car Insurance Rates: How your driving history affects your
premiums.

6. How to File an Insurance Claim: A step-by-step guide to filing a claim with your insurer.

7. What are Co-pays and Coinsurance?: Explaining additional cost-sharing mechanisms in health
insurance.

8. Understanding Out-of-Pocket Maximums in Health Insurance: The maximum amount you'll pay
out-of-pocket in a year.

9. Renters Insurance vs. Homeowners Insurance: What's the Difference?: Comparing the two types
of property insurance.

what is the relationship between premiums and deductibles: Care Without Coverage
Institute of Medicine, Board on Health Care Services, Committee on the Consequences of
Uninsurance, 2002-06-20 Many Americans believe that people who lack health insurance somehow
get the care they really need. Care Without Coverage examines the real consequences for adults
who lack health insurance. The study presents findings in the areas of prevention and screening,
cancer, chronic illness, hospital-based care, and general health status. The committee looked at the
consequences of being uninsured for people suffering from cancer, diabetes, HIV infection and
AIDS, heart and kidney disease, mental illness, traumatic injuries, and heart attacks. It focused on
the roughly 30 million-one in seven-working-age Americans without health insurance. This group
does not include the population over 65 that is covered by Medicare or the nearly 10 million children
who are uninsured in this country. The main findings of the report are that working-age Americans
without health insurance are more likely to receive too little medical care and receive it too late; be
sicker and die sooner; and receive poorer care when they are in the hospital, even for acute
situations like a motor vehicle crash.

what is the relationship between premiums and deductibles: Foundations of Casualty
Actuarial Science, 1996

what is the relationship between premiums and deductibles: A Critically Compassionate
Approach to Financial Literacy Thomas A. Lucey, Mary Frances Agnello, James Duke Laney,
2015-07-21 A Critically Compassionate Approachto Financial Literacy offers a unique approach to
conceptualizing financial literacy. Differentiating between notions of financial worth and personal
self-worth, the authors present a description of financial literacy tenets founded in principles of
self-awareness and cooperative community that are rooted in principles of compassion. Basing their
work on principles of psychological and archeological research that associates personal wellness
with self-security based on principles of trust, the authors posit that personal fulfillment occurs
independently of accumulated financial resources. Featuring standards for Grades 4 and 8, offering
stimulating questions for discussion, and ideas for classroom activities, ACritically Compassionate
Approach to Financial Literacy represents an engaging classroom resource for elementary and
middle level social studies methods courses as well as those that concern topics that relate to
culturally responsive teaching and social justice. Regardless of your financial background and
awareness, this text will challenge your thinking about the meaning of being financially literate and
the consequences for society.



what is the relationship between premiums and deductibles: Risk Modelling in General
Insurance Roger J. Gray, Susan M. Pitts, 2012-06-28 A wide range of topics give students a firm
foundation in statistical and actuarial concepts and their applications.

what is the relationship between premiums and deductibles: Health-Care Utilization as a
Proxy in Disability Determination National Academies of Sciences, Engineering, and Medicine,
Health and Medicine Division, Board on Health Care Services, Committee on Health Care Utilization
and Adults with Disabilities, 2018-04-02 The Social Security Administration (SSA) administers two
programs that provide benefits based on disability: the Social Security Disability Insurance (SSDI)
program and the Supplemental Security Income (SSI) program. This report analyzes health care
utilizations as they relate to impairment severity and SSA's definition of disability. Health Care
Utilization as a Proxy in Disability Determination identifies types of utilizations that might be good
proxies for listing-level severity; that is, what represents an impairment, or combination of
impairments, that are severe enough to prevent a person from doing any gainful activity, regardless
of age, education, or work experience.

what is the relationship between premiums and deductibles: Coverage Matters Institute of
Medicine, Board on Health Care Services, Committee on the Consequences of Uninsurance,
2001-10-27 Roughly 40 million Americans have no health insurance, private or public, and the
number has grown steadily over the past 25 years. Who are these children, women, and men, and
why do they lack coverage for essential health care services? How does the system of insurance
coverage in the U.S. operate, and where does it fail? The first of six Institute of Medicine reports
that will examine in detail the consequences of having a large uninsured population, Coverage
Matters: Insurance and Health Care, explores the myths and realities of who is uninsured, identifies
social, economic, and policy factors that contribute to the situation, and describes the likelihood
faced by members of various population groups of being uninsured. It serves as a guide to a broad
range of issues related to the lack of insurance coverage in America and provides background data
of use to policy makers and health services researchers.

what is the relationship between premiums and deductibles: Voluntary Health Insurance
in Europe: Country Experience Sagan A., Thomson S., 2016-07-20 No two markets for voluntary
health insurance (VHI) are identical. All differ in some way because they are heavily shaped by the
nature and performance of publicly financed health systems and by the contexts in which they have
evolved. This volume contains short structured profiles of markets for VHI in 34 countries in Europe.
These are drawn from European Union member states plus Armenia Iceland Georgia Norway the
Russian Federation Switzerland and Ukraine. The book is aimed at policy-makers and researchers
interested in knowing more about how VHI works in practice in a wide range of contexts. Each
profile written by one or more local experts identifies gaps in publicly-financed health coverage
describes the role VHI plays outlines the way in which the market for VHI operates summarises
public policy towards VHI including major developments over time and highlights national debates
and challenges. The book is part of a study on VHI in Europe prepared jointly by the European
Observatory on Health Systems and Policies and the WHO Regional Office for Europe. A companion
volume provides an analytical overview of VHI markets across the 34 countries.

what is the relationship between premiums and deductibles: Estimates of Federal Tax
Expenditures United States. Department of the Treasury, United States. Congress. House.
Committee on Ways and Means, 1975

what is the relationship between premiums and deductibles: Medical and Dental
Expenses , 1990

what is the relationship between premiums and deductibles: Moral Hazard in Health
Insurance Amy Finkelstein, 2014-12-02 Addressing the challenge of covering heath care
expenses—while minimizing economic risks. Moral hazard—the tendency to change behavior when
the cost of that behavior will be borne by others—is a particularly tricky question when considering
health care. Kenneth J. Arrow’s seminal 1963 paper on this topic (included in this volume) was one
of the first to explore the implication of moral hazard for health care, and Amy




Finkelstein—recognized as one of the world’s foremost experts on the topic—here examines this
issue in the context of contemporary American health care policy. Drawing on research from both
the original RAND Health Insurance Experiment and her own research, including a 2008 Health
Insurance Experiment in Oregon, Finkelstein presents compelling evidence that health insurance
does indeed affect medical spending and encourages policy solutions that acknowledge and account
for this. The volume also features commentaries and insights from other renowned economists,
including an introduction by Joseph P. Newhouse that provides context for the discussion, a
commentary from Jonathan Gruber that considers provider-side moral hazard, and reflections from
Joseph E. Stiglitz and Kenneth J. Arrow. “Reads like a fireside chat among a group of distinguished,
articulate health economists.” —Choice

what is the relationship between premiums and deductibles: Insurance and Behavioral
Economics Howard C. Kunreuther, Mark V. Pauly, Stacey McMorrow, 2013-01-28 This book
examines the behavior of individuals at risk and insurance industry policy makers involved in selling,
buying and regulation.

what is the relationship between premiums and deductibles: Health Insurance is a Family
Matter Institute of Medicine, Board on Health Care Services, Committee on the Consequences of
Uninsurance, 2002-09-18 Health Insurance is a Family Matter is the third of a series of six reports
on the problems of uninsurance in the United Sates and addresses the impact on the family of not
having health insurance. The book demonstrates that having one or more uninsured members in a
family can have adverse consequences for everyone in the household and that the financial, physical,
and emotional well-being of all members of a family may be adversely affected if any family member
lacks coverage. It concludes with the finding that uninsured children have worse access to and use
fewer health care services than children with insurance, including important preventive services
that can have beneficial long-term effects.

what is the relationship between premiums and deductibles: Employment and Health
Benefits Institute of Medicine, Committee on Employment-Based Health Benefits, 1993-02-01 The
United States is unique among economically advanced nations in its reliance on employers to
provide health benefits voluntarily for workers and their families. Although it is well known that this
system fails to reach millions of these individuals as well as others who have no connection to the
work place, the system has other weaknesses. It also has many advantages. Because most proposals
for health care reform assume some continued role for employers, this book makes an important
contribution by describing the strength and limitations of the current system of employment-based
health benefits. It provides the data and analysis needed to understand the historical, social, and
economic dynamics that have shaped present-day arrangements and outlines what might be done to
overcome some of the access, value, and equity problems associated with current employer, insurer,
and government policies and practices. Health insurance terminology is often perplexing, and this
volume defines essential concepts clearly and carefully. Using an array of primary sources, it
provides a store of information on who is covered for what services at what costs, on how programs
vary by employer size and industry, and on what governments doa€and do not doa€to oversee
employment-based health programs. A case study adapted from real organizations' experiences
illustrates some of the practical challenges in designing, managing, and revising benefit programs.
The sometimes unintended and unwanted consequences of employer practices for workers and
health care providers are explored. Understanding the concepts of risk, biased risk selection, and
risk segmentation is fundamental to sound health care reform. This volume thoroughly examines
these key concepts and how they complicate efforts to achieve efficiency and equity in health
coverage and health care. With health care reform at the forefront of public attention, this volume
will be important to policymakers and regulators, employee benefit managers and other executives,
trade associations, and decisionmakers in the health insurance industry, as well as analysts,
researchers, and students of health policy.

what is the relationship between premiums and deductibles: Making Medicines
Affordable National Academies of Sciences, Engineering, and Medicine, Health and Medicine




Division, Board on Health Care Services, Committee on Ensuring Patient Access to Affordable Drug
Therapies, 2018-03-01 Thanks to remarkable advances in modern health care attributable to
science, engineering, and medicine, it is now possible to cure or manage illnesses that were long
deemed untreatable. At the same time, however, the United States is facing the vexing challenge of
a seemingly uncontrolled rise in the cost of health care. Total medical expenditures are rapidly
approaching 20 percent of the gross domestic product and are crowding out other priorities of
national importance. The use of increasingly expensive prescription drugs is a significant part of this
problem, making the cost of biopharmaceuticals a serious national concern with broad political
implications. Especially with the highly visible and very large price increases for prescription drugs
that have occurred in recent years, finding a way to make prescription medicinesa€and health care
at largea€more affordable for everyone has become a socioeconomic imperative. Affordability is a
complex function of factors, including not just the prices of the drugs themselves, but also the
details of an individual's insurance coverage and the number of medical conditions that an individual
or family confronts. Therefore, any solution to the affordability issue will require considering all of
these factors together. The current high and increasing costs of prescription drugsa€coupled with
the broader trends in overall health care costsa€is unsustainable to society as a whole. Making
Medicines Affordable examines patient access to affordable and effective therapies, with emphasis
on drug pricing, inflation in the cost of drugs, and insurance design. This report explores structural
and policy factors influencing drug pricing, drug access programs, the emerging role of comparative
effectiveness assessments in payment policies, changing finances of medical practice with regard to
drug costs and reimbursement, and measures to prevent drug shortages and foster continued
innovation in drug development. It makes recommendations for policy actions that could address
drug price trends, improve patient access to affordable and effective treatments, and encourage
innovations that address significant needs in health care.

what is the relationship between premiums and deductibles: The Future of Disability in
America Institute of Medicine, Board on Health Sciences Policy, Committee on Disability in
America, 2007-10-24 The future of disability in America will depend on how well the U.S. prepares
for and manages the demographic, fiscal, and technological developments that will unfold during the
next two to three decades. Building upon two prior studies from the Institute of Medicine (the 1991
Institute of Medicine's report Disability in America and the 1997 report Enabling America), The
Future of Disability in America examines both progress and concerns about continuing barriers that
limit the independence, productivity, and participation in community life of people with disabilities.
This book offers a comprehensive look at a wide range of issues, including the prevalence of
disability across the lifespan; disability trends the role of assistive technology; barriers posed by
health care and other facilities with inaccessible buildings, equipment, and information formats; the
needs of young people moving from pediatric to adult health care and of adults experiencing
premature aging and secondary health problems; selected issues in health care financing (e.g., risk
adjusting payments to health plans, coverage of assistive technology); and the organizing and
financing of disability-related research. The Future of Disability in America is an assessment of both
principles and scientific evidence for disability policies and services. This book's recommendations
propose steps to eliminate barriers and strengthen the evidence base for future public and private
actions to reduce the impact of disability on individuals, families, and society.

what is the relationship between premiums and deductibles: The Affordable Care Act
Tamara Thompson, 2014-12-02 The Patient Protection and Affordable Care Act (ACA) was designed
to increase health insurance quality and affordability, lower the uninsured rate by expanding
insurance coverage, and reduce the costs of healthcare overall. Along with sweeping change came
sweeping criticisms and issues. This book explores the pros and cons of the Affordable Care Act, and
explains who benefits from the ACA. Readers will learn how the economy is affected by the ACA, and
the impact of the ACA rollout.

what is the relationship between premiums and deductibles: Economics of Child Care
David M. Blau, 1991-09-19 David Blau has chosen seven economists to write chapters that review




the emerging economic literature on the supply of child care, parental demand for care, child care
cost and quality, and to discuss the implications of these analyses for public policy. The book
succeeds in presenting that research in understandable terms to policy makers and serves
economists as a useful review of the child care literature....provides an excellent case study of the
value of economic analysis of public policy issues. —Arleen Leibowitz, Journal of Economic
Literature There is no doubt this is a timely book....The authors of this volume have succeeded in
presenting the economic material in a nontechnical manner that makes this book an excellent
introduction to the role of economics in public policy analysis, and specifically child care policy....the
most comprehensive introduction currently available. —Cori Rattelman, Industrial and Labor
Relations Review

what is the relationship between premiums and deductibles: Comparison and Description
of Selected National Health Insurance Proposals Introduced in the 93d Congress, as of April 12,
1974 United States. Congress. House. Committee on Ways and Means, 1974

what is the relationship between premiums and deductibles: Pooling Health Insurance
Risks Mark V. Pauly, Bradley Herring, 1999 How are the costs of health insurance premiums
determined? Should costs vary according to indicators of risk? How much do premiums vary with
risk? Do the healthy subsidize the unhealthy? Should public subsidies vary according to economic
status and risk? This book examines these questions.

what is the relationship between premiums and deductibles: Generalized Linear Models
for Insurance Rating Mark Goldburd, Anand Khare, Dan Tevet, 2016-06-08

what is the relationship between premiums and deductibles: Aircraft Leasing and
Financing Vitaly Guzhva, Sunder Raghavan, Damon J. D'Agostino, 2024-06-21 Aircraft Financing and
Leasing: Tools for Success in Aircraft Acquisition and Management, Second Edition provides
students and industry professionals with unique insights into the latest developments in the
Commercial Aircraft and Engine Leasing and Financing industry that has grown into one of the most
distinctive and important industries globally. This book offers a blend of academic and professional
views that make it educational and relevant to the everyday operations of the industry. It can be
used as a stand-alone textbook as well as a practitioner's guide. Given the impact of the COVID-19
virus on airlines around the world, the industry has experienced substantial changes since the first
edition was published. This second edition is thoroughly revised and includes some new case studies
and an entirely new chapter on Environmental Considerations with Respect to Aviation Finance.
Aircraft Financing and Leasing details the industry's foundational concepts, including aviation law
and regulation, airline credit analysis, maintenance reserve development, insurance, transaction
cost modeling, risk management tools such as asset and credit diversification, and the art of lease
negotiations. Different types of aircraft are explored, highlighting their purposes, as well as when
and why airline operators and investors choose specific models over others. In addition, the book
covers important factors such as modeling financial returns for leased aircraft and appraising
aircraft values. Users will find this an ideal resource for practitioners or as an outstanding reference
for senior undergraduate and graduate students. - Includes a new chapter on Environmental
Considerations with Respect to Aviation Finance as well as updates throughout to reflect changes in
the industry, particularly due to COVID-19 - Utilizes case studies in each chapter—real-life examples
that will help the readers apply newly learned concepts to real problems of the industry - Highly
illustrated with text boxes for examples and real-world applications; graphs, charts, tables,
diagrams, flow charts, photos, maps; and examples of forms - Offers a blend of academic and
professional views, making it suitable for both student and practitioner - Serves as an aircraft
finance and leasing reference for those starting their careers, as well as for legal, investment, and
other professionals

what is the relationship between premiums and deductibles: National Health Insurance
Resource Book United States. Congress. House. Committee on Ways and Means, 1974

what is the relationship between premiums and deductibles: Deadly Spin Wendell Potter,
2010-11-09 That's how Wendell Potter introduced himself to a Senate committee in June 2009. He



proceed to explain how insurance companies make promises they have no intention of keeping, how
they flout regulations designed to protect consumers, and how they make it nearly impossible to
understand information that the public needs. Potter quit his high-paid job as head of public
relations at a major insurance corporation because he could no longer abide the routine practices of
the insurance industry, policies that amounted to a death sentence for thousands of Americans every
year. In Deadly Spin, Potter takes readers behind the scenes of the insurance industry to show how a
huge chunk of our absurd healthcare expenditures actually bankrolls a propaganda campaign and
lobbying effort focused on protecting one thing: profits. With the unique vantage of both a
whistleblower and a high-powered former insider, Potter moves beyond the healthcare crisis to show
how public relations works, and how it has come to play a massive, often insidious role in our
political process-and our lives. This important and timely book tells Potter's remarkable personal
story, but its larger goal is to explain how people like Potter, before his change of heart, can get the
public to think and act in ways that benefit big corporations-and the Wall Street money managers
who own them.

what is the relationship between premiums and deductibles: Understanding Racial and
Ethnic Differences in Health in Late Life National Research Council, Division of Behavioral and
Social Sciences and Education, Committee on Population, Panel on Race, Ethnicity, and Health in
Later Life, 2004-09-08 As the population of older Americans grows, it is becoming more racially and
ethnically diverse. Differences in health by racial and ethnic status could be increasingly
consequential for health policy and programs. Such differences are not simply a matter of education
or ability to pay for health care. For instance, Asian Americans and Hispanics appear to be in better
health, on a number of indicators, than White Americans, despite, on average, lower socioeconomic
status. The reasons are complex, including possible roles for such factors as selective migration, risk
behaviors, exposure to various stressors, patient attitudes, and geographic variation in health care.
This volume, produced by a multidisciplinary panel, considers such possible explanations for racial
and ethnic health differentials within an integrated framework. It provides a concise summary of
available research and lays out a research agenda to address the many uncertainties in current
knowledge. It recommends, for instance, looking at health differentials across the life course and
deciphering the links between factors presumably producing differentials and biopsychosocial
mechanisms that lead to impaired health.

what is the relationship between premiums and deductibles: National Health Insurance
United States. Congress. House. Committee on Ways and Means. Subcommittee on Health, 1976

what is the relationship between premiums and deductibles: Lessons from the First
Twenty Years of Medicare Mark V. Pauly, William L. Kissick, Laura E. Roper, 1988 In this
comprehensive volume, leading experts on health policy consider a broad range of Medicare-related
issues. They assess the effects of Medicare policy over the last twenty years, analyze the impact of
changing economic and demographic conditions, and consider how best to implement successful
reform of the troubled system.

what is the relationship between premiums and deductibles: The Future of the Public's
Health in the 21st Century Institute of Medicine, Board on Health Promotion and Disease
Prevention, Committee on Assuring the Health of the Public in the 21st Century, 2003-02-01 The
anthrax incidents following the 9/11 terrorist attacks put the spotlight on the nation's public health
agencies, placing it under an unprecedented scrutiny that added new dimensions to the complex
issues considered in this report. The Future of the Public's Health in the 21st Century reaffirms the
vision of Healthy People 2010, and outlines a systems approach to assuring the nation's health in
practice, research, and policy. This approach focuses on joining the unique resources and
perspectives of diverse sectors and entities and challenges these groups to work in a concerted,
strategic way to promote and protect the public's health. Focusing on diverse partnerships as the
framework for public health, the book discusses: The need for a shift from an individual to a
population-based approach in practice, research, policy, and community engagement. The status of
the governmental public health infrastructure and what needs to be improved, including its interface



with the health care delivery system. The roles nongovernment actors, such as academia, business,
local communities and the media can play in creating a healthy nation. Providing an accessible
analysis, this book will be important to public health policy-makers and practitioners, business and
community leaders, health advocates, educators and journalists.

what is the relationship between premiums and deductibles: The SAGE Handbook of
Public Relations Robert L. Heath, Robert Lawrence Heath, 2010-07-29 This text gives academics,
practitioners and students a solid review of the status of academic literature in public relations,
stressing the role that public relations can play in building relationships between organizations,
markets, audiences, and publics.

what is the relationship between premiums and deductibles: Introduction to Probability
Models Sheldon M. Ross, 2006-12-11 Introduction to Probability Models, Tenth Edition, provides an
introduction to elementary probability theory and stochastic processes. There are two approaches to
the study of probability theory. One is heuristic and nonrigorous, and attempts to develop in
students an intuitive feel for the subject that enables him or her to think probabilistically. The other
approach attempts a rigorous development of probability by using the tools of measure theory. The
first approach is employed in this text. The book begins by introducing basic concepts of probability
theory, such as the random variable, conditional probability, and conditional expectation. This is
followed by discussions of stochastic processes, including Markov chains and Poison processes. The
remaining chapters cover queuing, reliability theory, Brownian motion, and simulation. Many
examples are worked out throughout the text, along with exercises to be solved by students. This
book will be particularly useful to those interested in learning how probability theory can be applied
to the study of phenomena in fields such as engineering, computer science, management science,
the physical and social sciences, and operations research. Ideally, this text would be used in a
one-year course in probability models, or a one-semester course in introductory probability theory or
a course in elementary stochastic processes. New to this Edition: - 65% new chapter material
including coverage of finite capacity queues, insurance risk models and Markov chains - Contains
compulsory material for new Exam 3 of the Society of Actuaries containing several sections in the
new exams - Updated data, and a list of commonly used notations and equations, a robust ancillary
package, including a ISM, SSM, and test bank - Includes SPSS PASW Modeler and SAS JMP
software packages which are widely used in the field Hallmark features: - Superior writing style -
Excellent exercises and examples covering the wide breadth of coverage of probability topics -
Real-world applications in engineering, science, business and economics

what is the relationship between premiums and deductibles: Ontario's Health System John
Lavis, 2016-12

what is the relationship between premiums and deductibles: Hidden Costs, Value Lost
Institute of Medicine, Board on Health Care Services, Committee on the Consequences of
Uninsurance, 2003-06-19 Hidden Cost, Value Lost, the fifth of a series of six books on the
consequences of uninsurance in the United States, illustrates some of the economic and social losses
to the country of maintaining so many people without health insurance. The book explores the
potential economic and societal benefits that could be realized if everyone had health insurance on a
continuous basis, as people over age 65 currently do with Medicare. Hidden Costs, Value Lost
concludes that the estimated benefits across society in health years of life gained by providing the
uninsured with the kind and amount of health services that the insured use, are likely greater than
the additional social costs of doing so. The potential economic value to be gained in better health
outcomes from uninterrupted coverage for all Americans is estimated to be between $65 and $130
billion each year.

what is the relationship between premiums and deductibles: Loss and Damage from
Climate Change Reinhard Mechler, Laurens M. Bouwer, Thomas Schinko, Swenja Surminski,
JoAnne Linnerooth-Bayer, 2018-11-28 This book provides an authoritative insight on the Loss and
Damage discourse by highlighting state-of-the-art research and policy linked to this discourse and
articulating its multiple concepts, principles and methods. Written by leading researchers and




practitioners, it identifies practical and evidence-based policy options to inform the discourse and
climate negotiations. With climate-related risks on the rise and impacts being felt around the globe
has come the recognition that climate mitigation and adaptation may not be enough to manage the
effects from anthropogenic climate change. This recognition led to the creation of the Warsaw
International Mechanism on Loss and Damage in 2013, a climate policy mechanism dedicated to
dealing with climate-related effects in highly vulnerable countries that face severe constraints and
limits to adaptation. Endorsed in 2015 by the Paris Agreement and effectively considered a third
pillar of international climate policy, debate and research on Loss and Damage continues to gain
enormous traction. Yet, concepts, methods and tools as well as directions for policy and
implementation have remained contested and vague. Suitable for researchers, policy-advisors,
practitioners and the interested public, the book furthermore: ¢ discusses the political, legal,
economic and institutional dimensions of the issuee highlights normative questions central to the
discourse ¢ provides a focus on climate risks and climate risk management. ¢ presents salient case
studies from around the world.
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